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Semiconductors: Industry Tidbit

PLD Industry Perspective — New and Intriguing Player Entering the Ring

We thought commentary regarding a new and quite interesting Silicon Valley start-up called Tabula was worth some perspective
given the company’s introduction today of its ABAX family of 40-nm based programmable logic devices (PLDs). Tabula’s focus is the
communications PLD market (~$1.5 billion total annual market).

¢ Itis worth mentioning that the history of PLDs is littered with the bodies of 10s of companies that have attempted to compete
with Xilinx (XLNX/$26.61/Strong Buy) and Altera (ALTR/$24.99/Strong Buy) and failed due to either lack of focus, software tool
limitations or simply hardware that was incrementally no better than existing products. Only Actel (ACTL/$13.52) and Lattice
(LSCC/$3.49) remain as alternatives to the big two and in niche roles in our view.

¢ What makes Tabula a company to watch is that in addition to being founded by electronic design automation (EDA) guru Steve
Teig, most of the executive team are former elite Xilinx employees including the highly-regarded CEO Dennis Segers, who had
been in the running to become CEO at Xilinx in the not so distant past based on our industry contacts.

¢ Itis not our intent to comment either way on the technical merits of Tabula’s architectural approach called Spacetime, which
uses “time” as a way to rapidly reconfigure a chip design. However, Tabula’s ABAX products do indeed sport much smaller die
sizes (lower cost) and are spec’d with 2.5x the logic density vs. what Tabula views as comparable Xilinx or Altera 40nm-based
products.

¢ Tabula today is indicating that it has design wins and will start production in 3Q10. From a software tool perspective, the design
flow with ABAX PLDs (or 3PLDs as the company prefers) is no different (transparent) than design flows used with current PLD
solutions.

Tabula — Right team, right price points, no software “issue,” and performance metrics that are close to being disruptive. So what
gives?

¢ Perspective - Assuming some level of success by Tabula, we are talking years. Remember that in the communications markets
the design to production timelines are two to three years and Tabula may need to raise more money to play in the 28nm world
where Xilinx and Altera are going later this year.

¢ Xilinxin the late 1990s worked on re-configurability as seen with Tabula’s Spacetime and the company is adamant that it didn’t
work then and likely doesn’t now. We understand Xilinx has an extensive patent portfolio in this arena.

¢ Conclusion — We doubt the Street today will register much of an impact to either ALTR or XLNX on Tabula’s coming out as,
rightly so, the jury will be out on the company for some time. While history is not in favor of Tabula succeeding, we however
are not ones to dismiss Tabula out of hand as Mr. Seger’s team is not to be underestimated.
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Raymond James Ltd. (Canada) definitions

Strong Buy (SB1) The stock is expected to appreciate and produce a total return of at least 15% and outperform the S&P/TSX Composite Index
over the next six months.

Outperform (MO2) The stock is expected to appreciate and outperform the S&P/TSX Composite Index over the next twelve months.

Market Perform (MP3) The stock is expected to perform generally in line with the S&P/TSX Composite Index over the next twelve months and
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Underperform (MU4) The stock is expected to underperform the S&P/TSX Composite Index or its sector over the next six to twelve months
and should be sold.

Raymond James Latin American rating definitions

Strong Buy (SB1) Expected to appreciate and produce a total return of at least 25.0% over the next twelve months.

Outperform (MO2) Expected to appreciate and produce a total return of between 15.0% and 25.0% over the next twelve months.
Market Perform (MP3) Expected to perform in line with the underlying country index.

Underperform (MU4) Expected to underperform the underlying country index.

Raymond James European Equities rating definitions

Strong Buy (1) Absolute return expected to be at least 10% over the next 12 months and perceived best performer in the sector universe.
Buy (2) Absolute return expected to be at least 10% over the next 12 months.

Fair Value (3) Stock currently trades around its fair price and should perform in the range of -10% to +10% over the next 12 months.

Sell (4) Expected absolute drop in the share price of more than 10% in next 12 months.
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stocks rated Strong Buy or Outperform.

Total Return (TR) Lower risk equities possessing dividend yields above that of the S&P 500 and greater stability of principal.

Growth (G) Low to average risk equities with sound financials, more consistent earnings growth, possibly a small dividend, and the potential
for long-term price appreciation.

Aggressive Growth (AG) Medium or higher risk equities of companies in fast growing and competitive industries, with less predictable earnings
and acceptable, but possibly more leveraged balance sheets.

High Risk (HR) Companies with less predictable earnings (or losses), rapidly changing market dynamics, financial and competitive issues,
higher price volatility (beta), and risk of principal.
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Stock Charts, Target Prices, and Valuation Methodologies
Target Prices: The information below indicates target price and rating changes for the subject companies included in this research.
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Valuation Methodology: The Raymond James methodology for assigning ratings and target prices includes a number of qualitative and
quantitative factors including an assessment of industry size, structure, business trends and overall attractiveness; management effectiveness;
competition,; visibility; financial condition, and expected total return, among other factors. These factors are subject to change depending on
overall economic conditions or industry- or company-specific occurrences. Our valuation methodology for ALTR is based on a P/E multiple
comparison to its historical forward P/E range.
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Valuation Methodology: Our valuation methodology for Xilinx is based on a P/E multiple comparison to top rival Altera and also considers the
shares' historical forward P/E average.
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Risk Factors

General Risk Factors: Following are some general risk factors that pertain to the projected target prices included on Raymond James research:
(1) Industry fundamentals with respect to customer demand or product / service pricing could change and adversely impact expected
revenues and earnings; (2) Issues relating to major competitors or market shares or new product expectations could change investor attitudes
toward the sector or this stock; (3) Unforeseen developments with respect to the management, financial condition or accounting policies or
practices could alter the prospective valuation; or (4) External factors that affect the U.S. economy, interest rates, the U.S. dollar or major
segments of the economy could alter investor confidence and investment prospects. International investments involve additional risks such as
currency fluctuations, differing financial accounting standards, and possible political and economic instability.

Specific Investment Risks Related to the Industry or Issuer

Semiconductor Industry Risks
The semiconductor industry has a history of volatility given its position at the early stages of the technology supply chain; hence visibility is
usually poor and in better times the industry suffers from double or over ordering which can lead to inventory gluts.

Company-Specific Risks for Altera Corporation
Risks for Altera include difficulties rolling out new products, a slowdown in the semiconductor industry, a downturn in the company's end
markets, specific geographic weakness, storage issues or increased costs at foundry TSMC, and persisting macroeconomic weakness.

Company-Specific Risks for Xilinx, Inc.
Risks for Xilinx include difficulties rolling out new products, a slowdown in the semiconductor industry, a downturn in the company's end
markets - specifically weakness in telecom, geographic weakness, and persisting macroeconomic weakness.

Additional Risk and Disclosure information, as well as more information on the Raymond James rating system and suitability
categories, is available at ricapitalmarkets.com/SearchForDisclosures_main.asp. Copies of research or Raymond James’ summary
policies relating to research analyst independence can be obtained by contacting any Raymond James & Associates or Raymond James
Financial Services office (please see raymondjames.com for office locations) or by calling 727-567-1000, toll free 800-237-5643 or
sending a written request to the Equity Research Library, Raymond James & Associates, Inc., Tower 3, 6" Floor, 880 Carillon Parkway,
St. Petersburg, FL 33716.
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This document (and any attachments or exhibits hereto) is intended only for EEA institutional clients or others to whom it may lawfully be
submitted.

For Canadian clients:
Review of Material Operations: The Analyst and/or Associate is required to conduct due diligence on, and where deemed appropriate

visit, the material operations of a subject company before initiating research coverage. The scope of the review may vary depending on
the complexity of the subject company’s business operations.

This report is not prepared subject to Canadian disclosure requirements.
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This report is provided to clients of Raymond James only for your personal, noncommercial use. Except as expressly authorized by
Raymond James, you may not copy, reproduce, transmit, sell, display, distribute, publish, broadcast, circulate, modify, disseminate or
commercially exploit the information contained in this report, in printed, electronic or any other form, in any manner, without the prior
express written consent of Raymond James. You also agree not to use the information provided in this report for any unlawful purpose.
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